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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Western PA Chapter of the National Hemophilia Foundation

We have audited the accompanying financial statements of Western PA Chapter of the National
Hemophilia Foundation, (a nonprofit organization), which comprise the statements of financial position as
of June 30, 2018 and 2017, and the related statements of activities, functional expenses, and cash flows for
the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Western PA Chapter of the National Hemophilia Foundation as of June 30, 2018 and 2017, and
the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
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Report on Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The analysis of temporarily restricted net assets on page 16 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the financial statements. The information has been subjected to the auditing procedures applied in the
audits of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

oM nyf/ A I%wog Bell¢ 54.000::@54—, LLP

McGill, Power, Bell & Associates, LLP
Erie, Pennsylvania
November 29, 2018
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HEMOPHILIA FOUNDATION
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017
2018 2017
ASSETS
CURRENT ASSETS
Cash $ 164,873  § 219,075
Accounts Receivable 4,542 4,000
Prepaid Expenses 9,623 5,703
TOTAL CURRENT ASSETS 179,038 228,778
INVESTMENTS (Note B, Note D) 566,402 441,245
OTHER ASSET5
Security Deposit 1,300 1,300
Prepaid Expenses - Long-Term 7,046 -
TOTAL OTHER ASSETS 8,346 1,300
FURNITURE, FIXTURES, AND EQUIPMENT, net (Note C) 9,621 12,696
TOTAL ASSETS § 763407 $ 684019
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 2,686 % 1,523
Accrued Expenses 5,421 5,625
Deferred Revenue 22,936 41,113
TOTAL CURRENT LIABILITIES 31,043 48,261
NET ASSETS
Unrestricted
Undesignated 229,099 225,373
Board Designated (Nofe E) 500,000 400,000
Total Unrestricted 726,099 625,373
Temporarily Restricted (Nofe F) 3,265 10,385
TOTAL NET ASSETS 732,364 635,758
TOTAL LIABILITIES AND NET ASSETS $ 763407 § 684,019

See accompanying notes.

-3




WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

SUPPORT AND REVENUE
SUPPORT
Contributions
Special Events
TOTAL SUPPORT
REVENUE
Investment Income
TOTAL REVENUE
Net Assets Released from Restrictions
TOTAL SUPPORT AND REVENUE

EXPENSES
PROGRAM SERVICES
Patient Services
Public Awareness and Education
TOTAL PROGRAM SERVICES
SUPPORTIVE SERVICES
Management and General
Fundraising
TOTAL SUPPORTIVE SERVICES
TOTAL EXPENSES
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF THE YEAR
NET ASSETS, END OF YEAR

Temporarily

Unrestricted Restricted Total

$ 264864 $ 2,568 $ 267,432
131,955 131,955
396,819 2,568 399,387

30,328 - 30,328
30,328 - 30,328
9,688 (9,688) ;
436,835 (7,120) 429,715
113,936 113,936
66,970 - 66,970
180,906 - 180,906
37,323 - 37,323
114,880 - 114,880
152,203 - 152,203
333,109 - 333,109
103,726 (7,120) 96,606
625,373 10,385 635,758

$ 720099 $§_ 3266 § 732764

See accompanying notes.
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2017
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SUPPORT AND REVENUE
SUPPORT
Contributions
Special Events
TOTAL SUPPORT
REVENUE
Investment Income
TOTAL REVENUE
Net Assets Released from Restrictions
TOTAL SUPPORT AND REVENUE

EXPENSES
PROGRAM SERVICES
Patient Services
Public Awareness and Education
TOTAL PROGRAM SERVICES
SUPPORTIVE SERVICES
Management and General
Fuﬁdraising
TOTAL SUPPORTIVE SERVICES
TOTAL EXPENSES
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF THE YEAR

NET ASSETS, END OF YEAR

Temporarily

Unrestricted Restricted Total
$ 269,528 % 5,650 275,178
139,229 - 139,229
408,757 5,650 414,407
48,717 - 48,717
48,717 - 48,717
7,285 {7,285) -
464,759 (1,635) 463,124
123,348 - 123,348
50,982 50,982
174,330 - 174,330
56,991 - 56,991
104,464 - 104,464
161,455 - 161,455
335,785 - 335,785
128,974 (1,635) 127,339
496,399 12,020 508,419

See accompanying notes.
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets

ADJUSTMENTS TO RECONCILE THE CHANGE IN NET
ASSETS TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES:

Depreciation
Loss on Disposal of Asset _
Net Realized and Unrealized (Gain) Losses on Investments
Changes in Operating Assets and Liabilities:
(Increase) Decrease in Accounts Receivable
{Increase) Decrease in Prepaid Expenses
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Expenses

Increase (Decrease) in Deferred Revenue
NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Furniture, Fixtures and Equipment

Proceeds from Sale of Investments
Purchases of Investments, net of fees
NET CASH FLOWS USED IN INVESTING ACTIVITIES

NET CHANGE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

See accompanying notes,

-8-

2018 2017
96,606 $ 127,339
3,075 4,451
. 294
(14,027) (39,006)
(542) (4,000)
(10,966) 504
1,163 952
(204) 597
(18,177) 17,668
56,928 108,799
- (2,102)
158,312 180,846
(269,442) (236,565)
(111,130) (57,821)
(54,202) 50,978
219,075 168,097

§ 104873 § 219075
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Western PA Chapter of the National Hemophilia
Foundation (“the Organization”} is presented to assist in understanding the Organization’s financial
statements. The financial statements and notes are representations of the Organization’s management,
which is responsible for their integrity and objectivity. These accounting policies conform to accounting
principles generally accepted in the United States of America and have been consistently applied in the
preparation of the financial statements,

Nature of Organization

The Organization was founded to help meet the vast education and support needs of the bleeding disorders
community in Western Pennsylvania. The Organization is leading the way in Western Pennsylvania in
improving the quality of care and enriching the lives of those with bleeding disorders through education,
advocacy, resource, and referral. The Organization is supported through contributions from the publicand
companies within the medical industry, grants, and investment income.

Basis of Accounting

Assets, liabilities, revenues, and expenses are recognized on the accrual method of accounting for financial
statement presentation purposes.

Financial Statement Presenfation

The Financial Accounting Standards Board, Accounting Standards Codification (“FASB ASC”) requires the
Organization to reportinformation regarding its financial position and activities according to three classes
of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by
the donor is reported as an increase in unrestricted net assets if the restriction is fulfilled in the reporting
period in which the support is recognized.

All other donor restricted support is reported as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restriction. When a restriction is fulfilled, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the statement of activities as net assets released from restrictions.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Farr Value of Financial Instruments

The carrying amounts of financial assets and financial liabilities approximate fair value based on quoted
market prices or discounted cash flow analysis.
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents

For the purpose of the statements of cash flows, the Organization considers all highly liquid investments,
with an initial maturity of three months or less, to be cash equivalents. Cash is comprised solely of deposits
in financial institutions. The Organization had no cash equivalents at June 30, 2018 and 2017.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are stated at the amount management expects to collect from outstanding receivables.
The Organization considers all accounts receivable to be tully collectible; accordingly, no allowance for
doubtful accounts is considered necessary. All amounts receivable are expected to be collected in less than
one year.

Concentration of Credit Risk

The Organization maintains cash balances at one financial institution and with multiple payment
processors. The cash accounts at the financial institution are insured by the FDIC for up to $250,000. The
balances, at times, may exceed federally insured limits. As of June 30, 2018 and 2017, the Organization's
cash balances were within the federally insured limits, Additionally, at June 30, 2018 and 2017, the
Organization had $566,402 and $441,245, respectively, in investment accounts not covered by FDIC
insurance. Management believes the Organization is not exposed to any significant credit risk on cash and
cash equivalents.

Investments

The Organization accounts for investments in accordance with generally accepted accounting principles,
which requires investments to be measured at fair value. The cost basis of equity securities is actual cost or
fair value at date of donation in the case of contributed securities. The cost basis of debt securities is
amortized cost. Generally accepted accounting principles also requires dividends, interest, and realized and
unrealized gains and losses to be reported in the statement of activities as increases or decreases in

unrestricted net assets, unless their use is temporarily or permanently limited to externally-imposed
restrictions,

Investments are exposed to various risks such as interest rate, market, and credit risks. Due to the level of
risk associated with certain investments, it is at least reasonably possible that changes in the values of
investments will occur in the near future, and that such changes could materially affect the amounts
reported in the financial statements.,

Transfers in and out of level 1 (quoted market prices), level 2 (other significant observable inputs) and level

3 (significant unobservable inputs) are recognized on the last day of the fiscal year, unless circumstances
dictate otherwise.

Furniture, Fixtures, and Equipment

Furniture, fixtures, and equipment are stated at cost. Expenditures for maintenance, repairs, and minor
renewals are charged against income as incurred. Expenditures for additions, replacements, and major
renewals are capitalized and depreciated over their estimated useful lives. Depreciation is computed by the
straight-line method for financial reporting.

..10 -
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE A SUMMARY OEF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Allocation of Expenses

The costs of providing the Organization’s various programs and supporting services have been
summarized on a functional basis in the statement of activities based on estimates developed by
management. Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

Income Tax Status

The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code as a
charitable organization whereby only unrelated business income as defined by Section 509(a)(1) of the
Code, is subject to tax. The Organization had no unrelated business income for the years ended June 30,
2018 and 2017. Interest and penalties related to tax reporting are recognized when incurred and are
included as Management and General under Supportive Services Expenses in the Statement of Activities.
There were no interest or penalties incurred related to tax reporting for the years ended June 30, 2018 and
2017. The Organization's tax returns are subject to audit by various taxing authorities. The epen audit
periods for the Organization are the fiscal years ending in 2015, 2016, 2017, and 2018. The Organization
follows the topic of Income Taxes from the FASB ASC with regard to the accounting and recognition of
income tax positions taken or expected to be taken in the Organization’s tax returns.

Donated Services

A number of volunteers have donated significant amounts of their time in the Organization’s administrative
operations and program services. In accordance with requirements under FASB ASC 958, no amounts have
been reflected in the financial services for those services because their time did not meet the requirements of
the accounting standard.

Concentration of Revenies

The Organization receives a large portion of its support from one donor. During the years ended June 30,
2018 and 2017, this contribution totaled $125,000 for both years, representing 31% and 30% of total support,
respectively.

In-Kind Contributions

In addition to receiving cash contributions, the Organization receives in-kind contributions of gift cards,
memberships, etc. from various donors that are used during fundraising events. These items are recorded at
their estimated fair value as an expense in the Organization’s financial statements, and similarly increase
special event revenue by a like amount. In-kind contributions received for the years ended June 30, 2018
and 2017 were $12,588 and $4,888, respectively.

Kedlassification

Certain 2017 amounts have been reclassified in the financial statements in order for them to provide
comparable presentation between years.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through November 29, 2018, the date the financial statements were
available to be issued.

-11 -
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE B INVESTMENTS

The Organization’s investments are recorded at fair value. Fair value and unrealized appreciation

(depreciation) at June 30, 2018, are as follows:

Appreciation
Cost Fair Value (Depreciation)
Money Market Funds $ 6,172  $ 6172  $ -
Mutual Funds 524,432 56{,230 35,798
Total Investments $ 530604 § 566402 § 35,798
Fair value and unrealized appreciation {depreciation) at June 30, 2017, are as follows:
Appreciation
Cost Fair Value (Depreciation)
Money Market Funds $ 5193 % 5193  § -
Mutual Funds 408,565 436,052 27 A87
Total Investments 3 413758 % 441,245 $ 27,487
Investment income (loss) for the years ended June 30, 2018 and 2017 includes:
2018 2017
Bank Account Interest $ 271 $ 272
Interest and Dividends 16,030 0,439
Net Realized Gains (Losses) 6,367 736
Net Unrealized Gains (Losses) 7,660 38,270
Total Investment Income $ 30,328 & 48,717
NOTE C FURNITURE, FIXTURES, AND EQUIPMENT
Furniture, Fixtures, and Equipment consist of the following as of June 30, 2018 and 2017:
Estimated Useful
Life in Years 2018 2017
Furniture, Fixtures, and Equipment 3-5 $ 23952 % 23,952
Leasehold Improvements 15 10,207 10,207
Total Furniture, Fixtures, and Equipment 34,159 34,159
Less: Accumulated Depreciation 24,538 21,463
Net Furniture, Fixtures, and Equipment $ 9621 % 12,696

Depreciation expense for the fiscal years ended June 30, 2018 and 2017 totaled $3,075 and 54,451,

respectively.

~-12 -
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE D FAIR VALUE MEASUREMENTS

FASB ASC 820, Fair Value Measurements and Disclosures, provides the framework for measuring fair
value. That framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements} and the lowest priority to unobservable
inputs (Level 3 measurements). The hierarchy is broken down into three levels based on the reliability of
inputs as follows: '
¢ Level | - Valuations based on quoted market prices in active markets for identical assets
or liabilities that the Organization has the ability to access. Valuation
adjustments are not applied to Level 1 instruments. Since valuations are based
on quoted market prices that are readily and regularly available in an active
market, valuation of these products does not entail a significant degree of
judgment,
¢ Level 2 — Valuations based on quoted market prices in markets that are not active or for
which all significant inputs are observable, directly or indirectly.
* Level 3 - Valuations based on inputs that are unobservable and significant to the overall
tair value measurement.
The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value:

Money Market Funds— These investments are public investment vehicles valued using $1 for the net asset
value (NAYV). The money market funds are classified within Level 1 of the valuation hierarchy.

Mutual Funds —These investments are publicinvestment vehicles valued using the NAV provided by the
administrator of the fund. The NAV is based on the value of the undetlying assets owned by the fund,
minus its liabilities, and then divided by the number of shares outstanding. The NAV is a quoted price in an
active market and classified within Level 1 of the valuation hierarchy.

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value
as of June 30, 2018:

Level1 Level 2 Level 3 Total
Money Market Funds $ 6,172 $ - % - % 6,172
Mutual Funds:
Large Blend 02,747 - - 92,747
Large Growth 23,134 - - 23,134
Large Value 20,626 - - 20,626
Small-Mid Blend 24,396 - - 24,396
Small-Mid Growth _ 23,752, - - 23,752
Small-Mid Value 20,236 - - 20,236
Intermediate Bond 54,110 - - 54,110
High Yield Bond 54,883 - - 54,883
Corporate Bond 52,115 - - 52,115
Alternative Fixed Income 56,560 - - 56,560
International Equity 105,508 - - 105,508
Emerging Markets Equity 32,163 - - 32,163
Total Investments $ 566,402 $ - % - % 566,402
-13 -
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE D FAIR VALUE MEASUREMENTS (CONTINUED)

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets at fair value
as of June 30, 2017:

Level 1 Level 2 Level 3 Total
Money Market Funds $ 5193 % -5 -5 5,193
Mutual Funds: ‘
Large Blend 71,059 - - 71,059
Large Growth 13,700 - - 13,700
Large Value 12,096 - - 12,096
Small-Mid Blend 22,093 - - 22,093
Small-Mid Growth 12,596 - - 12,596
Small-Mid Value 11,809 - - 11,809
Intermediate Bond 73,328 - - 73,328
High Yield Bond 30,661 - - 30,661
Corporate Bond 19,107 - - 19,107
Alternative Fixed Income 38,893 - - 38,893
International Equity 86,849 - - 86,849
Emerging Markets Equity 13,747 - - 13,747
Alternative Equity 30,114 - - 30,114
Total Investments $ 441,245 § - $ - % 441,245

NOTEE BOARD DESIGNATED NET ASSETS

On September 25, 2014, the Board of Directors voted to designate $300,000 of unrestricted net assets for
future operating expenses. During fiscal years 2015 and 2016, the Board of Directors voted to designate an
additional $50,000 of unrestricted net assets each year. On September 28, 2017, the Board of Directors voted
to designate an additional $100,000 of unrestricted net assets. At June 30, 2018 and 2017, the balance of
board designated net assets totaled $500,000 and $400,000, respectively. After year end, the Board of
Directors voted to designate an additional $100,000 of unrestricted net assets into the investment account,

NOTEF TEMPORARILY RESTRICTED NET ASSETS

Certain amounts have been received or are receivable by the Organization with donor restrictions. These
amounts are held until such time as monies are expended for the purposes specified by the donors or by the
passage of time. The detail of amounts currently being held at June 30, 2018 and 2017, respectively and the
purposes for which they must be expended are detailed in the table below. :

2018 2017
Nurse Qutreach $ 2570 % 2,570
Hemophilia Alliance Foundation - 650
Camp - Tech 695 2,165
Colburn-Keenan Foundation - 5,000
Total $ 3265 $ 10,385
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WESTERN PA CHAPTER OF THE NATIONAL

HEMOPHILIA FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

NOTE G LEASE COMMITMENTS

On January 1, 2013, the Organization entered into an operating lease for their office space. The lease
requires 84 monthly payments of $650, with a maturity date of December 31, 2019, The Organization also
entered into an operating lease for a Sharp copier on July 22, 2013. The lease required 60 monthly payments
of $190, with an original maturity date of June 22, 2018. This lease was terminated early in July 2017. A
new copier lease was signed on July 31, 2017, requiring 60 monthly payments of $190, with a maturity date
of June 30, 2022, Additionally, the Organization entered into an operating lease for storage space. The lease
requires monthly payments of $95. This lease does not have an expiration date and will be ongoing until the
Organization terminates the lease agreement. The total lease expense for both years ended June 30, 2018
and 2017 was $11,225.

The minimum future lease payments are as follows for the years ended June 30,

2019 $ 11,225

2020 7,325

2021 3,425

2022 3,425

2023 1,145

Total $ 26545
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SUPPLEMENTARY INFORMATION
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